Corporation and has committed default in the payment of the
said contributions to the said funds in violation of the respective
Acts, the said company is deemed to have dishonestly used the
amount of the said contribution in violation of the direction
of law, and consequently it is liable for punishment under
Section 406, I.P.C.

331.     Jagadeesh Motor Transport Company is engaged in
transport of goods from one place to another on payment of
freight charges. Raghavendra Cloth Stores are whole sale dealers
of cloth. One day they booked one consignment of polyester pant
and shirt pieces from Hyderabad to Kurnool and entrusted the
consignment to Jagdeesh Motor Transport Company. They paid
the freight charges. The driver of the lorry has prior information
that the parcel contained very costly cloth pieces. On the way he
stops the lorry and dishonestly takes out the parcel containing
valuable clothes and sells it to some third parties and
misappropriates that amount. After some time, the Kurnool
party who is expecting the parcel gives a complaint that the
consignment booked in their favour has not reached the
destination. Thereupon, on investigation it is revealed that the
driver of the lorry dishonestly took the consignment and sold it
to third parties. Whether the Transport Company is liable for any
offence?

Under Section 407, I.P.C., whoever, being entrusted with
property as a carrier, wharfinger or warehouse-keeper,
commits criminal breach of trust in respect of such property
shall be punished with imprisonment of either description for
a term which may extend to seven years and shall also be
liable to fine.

As Jagdeesh Transport Company was entrusted with the cloth
consignment for being sent to Kurnool and its driver has
misappropriated the same for which the company is liable
which is expected to transport the goods to the party to whom
they are booked and as the said company, being entrusted
with the cloth consignment, as a carrier, committed criminal
breach of trust in respect of that property, the company is
liable for punishment under Section 407, I.P.C.

332.  Mahesh Bank has introduced a saving scheme for ladies.
Every day each lady has to subscribe at the rate of Rs. 2/- and the
Bank advertised attractive gifts and after six months a lumpsum
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